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Possible Low Now, Otherwise End of Februar

The market is in a classic bear market patterno@dd of the time breaking a three mo
low means a decline of at least one full year. &reee some exceptions like 1987 which
not a classic bear market but a severe financratpghat lasted only5 days. From oL
September 21st (Equinox) top, we could theorizeibb@erfect 90 day low near Decem
21st (Solstice). These don't often occur but wevarg oversold and most stocks have <
major corrections so a 'Santa Claus' rally miglgilanc pick up steam. Of course the ht
year endedemptions may force continued liquidati so it's important we start to see hig
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bottoms on the charts. Speaking of minimum one pear markets, the January 29th top was a
dramatic break of a three month low on many stecidsvery close on the S&P. That might
mean a one year bear will end at the end of Jararatyearly leaders could start up at any time
Now.

The above chart was shown last issue demonstiadwgfinal tops occur on 1x1 time and
price angles but you can also validate supportrasidtance by going backwards with 1 x 1
calendar day trendlines. From our current week avbagkwards 2624 days (extreme bottom
horizontal) and we find a major low that has bdentesting area for recent lows. Bounces up
from this low fold back to the left and the firsajor top to the left is the line marker 2782-2790
for rally resistance (these will increase in dis@afor every day moving forward so for the next
week | gave it a 2782-2790 band). Should we fail lareak under the 2624 approximate
support we would fold up to the right and the firstjor top there is the 2441 'middle’ line.
These are our current parameters but remembemtiisghange as we move in time adding
units of support or resistance for each day forwah# end of December is about 15 more days
so these numbers would be about 15 points highénday (BTW these could be off by a couple
of days from actual as | am taking a shortcut uiiegOptuma software tool to count days and |
may not have clicked the exact bottom or high dayyou can easily do it by hand if you want
exact precision).
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Same chart as last issue but note the slight new low Pt
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This S&P chart was also shown in the last letter and it is salid until the S&P breaks
2600. Note that the 'B2' in February 2016 was fiidbwer than 'B1' and made a new low only
to reverse with a major buy signal. This week we 88 same penetration and reversal but still
need to see more upside to confirm a new leg up.
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This next chart is th8&P hourly and here | show a technique usually discussed i
personal seminars which is the ‘accordion’ paflée@ the squeezebox musical instrume
There is a bit of 'art' in deciding exactly whehme teft side and right side terminal points are
the priciple states that the magnitude of the drop inéol¢ft side is the same coming ou
the right side. Usually that's a double top ifoeg up, or a measured move down if it's a bt
The two targets showare 2880, or 2420. The 'art’ part of it cs in here: the red measul

move line down could have been placed at the Oct@@th low instead of the October 1:
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low as shown here. That's an extra+ points and would give us the double top as expati
it goes up, but the downside would be cr to 2300 if they go below 26( This too
emphasizes 2600 as the area of con

The 1929 patternis still a possible fit with the carnage in the FANGs arfieen and while
certainly not as big a percentage drop like 19294%ersus 12%) the 3 month drop time te
would fit for a low near here and a rally up intprA or May with a continuing stron
economy.

Another 90 day drop but no continuing bear markad seen inl957in the middle of ¢
prolonged bull market.don't bring this up just to clutch at bull straws to show that thei
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have been a few times in history where expected ferm bear market technical action v
ended near the 90 day count fréme high. This is why the title of this reportPossible Low
now, otherwise end of February'. If we break 2608 go down past December 21st, it's lik
a much longer term decline

One of the reasons we might see a 90 day drog isuge effect of tt S&P arbitrage
basket programs. The September futures expiretiatghe top on the 21st (likely ticauseof
the top on an expiratidoasket short covering squeeze). Once the markétdtdown they al
jumped back in with December short baskets and B&des piting a lot of pressure on tl
market that might lift as we near expiration nexek

Financial Panics as well as bear markets are lydadlby banks and whilGSis not a
pure bank and may have a billion dollar liabilitittwMalaysia, it is certainlleading the
downside just like in 2002008. The chart below shows several foldback ptisrds well as
trendline objective of $160 still 10% lower at anmaum. Until the banks as a group star

lead again the outlook will be beari
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Investordhave panicked over rising rates but the rates @ite qnodest and whil
leveraged with basket program arbitrage that mayicoously unwind, they will likely take
pause now to see if the economy is still gettingrgjer or going flat. Investors oucto fear
more the Democrats' plans for a universal $15 am hnimum wage and socialist incol
targets.That could really heat up inflation and force ratasch highe

Speaking of higher rates and inflation we may Is¢ geeing the beginning of a mo\p for
gold. After a two month test of the lows gold is indpimp with that first target of $12¢ If it
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can get thru there it could be going to $1450 agtdr. It is just about 7.5 years from the
and that's a good cycle normally although it aly comes out towards the end of January
year, but it could be the start of something

Oil has been hit the hardest of anything and this siagfe decline will need basing but ii
near the 50% retracement of the advance and rastigtheformer tops. The alternative is
‘double cycle' like the giant leg down in 2014 #éimd is only themidpoint We need to se
some upside momentum to be bull Oils are still a good weighting in the S&P so itwa be
nice to see oil firm up.

Wheat is still improving waiting on inflation and personakciomes with a close eye on Ch
and tariffs.
Commodities
should start
up this year
and all the
charts have
potential.
Christmas
season will
tell us a lot
about
consumer
spending and
that may be a
harbinger for
the
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commoditiesThe strong Dollar is holding them back for expcut the Dollar may soon top t
the first quarter and then we may see morid price action.

One stock that the bears just'taat down iSTSLA. It's back near the all time high an
place to look for a new all time high on iecember 31st mark up date by the big mutual fi
that own all the floahnd squeezing out tistubborn hedge fund shortse shown this chal
several times before demonstrating my JTTL squatg. @ he last one was near December
and in theorywas a high but if you read my Gann Astro volumes wl note that one of th
IPO methods has a major top on December 25thaps keeping this name up near rec
highs until year endnlany event a big move is com and if up it could be $425, $450,
even $500It would have to break $330 to be beal

Some stocks aret only in bear markets but true life strugglesdorvival. Unfortunatel
GE is one. While there is always hance for bankruptcy rates rise dramatically and th
can't get finacing, it's just as likely there are real assets bed if it starts to tn around, the
technical rule is that low priced stocks usualfyuare' thir price i.e. $6 = $36 target ($18 :
resistance)The chart supports a major bottom interpretatianga hugefinal wave 5 bottom
near $6 or slightly under andatlouble bottoir and past pivots from the 8(It's likely it could
still havesome tax loss selling right into year's end buenécecommendations may indic:
that the insides see the end of selling by some very big accolingsu canafford some risk
it's a no brainer to buy at $& with a $4.75top in case of bankruptcy. It will take time bu
could be the biggest winner next year with a doublerice or more
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BAis finally breaking and a downside leader on ewkrwn day. The chart is ugly but t
Trump Defenséudgets are so big tl even if BA loses some Saudi sales it will still bavlot
of business. Technically it is a short as long asays under $:0 with targets of $260 ar
$200.
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When the music stops, some people can't find a thait on. This is the cawith all the
FANGs which have been the bull market darlings ld@dthe QQC's from the year 2000 m:
see a decade of underperf@nce. It's true they have been bought becauge=at
fundamentals but things change rapidly in technplgd you don't wa to outguess the charts
once they start to break dowdELX was a big winner butaw debt and lackluster success
their own productions magee a change in opinions about valuation in a wmen every
competitoris now also streaming content to every de' It's possible a big low is at hand nq
$250 but the 'steepness’ of the decline shows stensiinstitutional selling and w take

months to base and is best left alone or shortedlbes

I've been
bullish on
WMT but the
recent push by
Democrats to
have a
nationwide $15
an hour
minimum wage
IS scaring
investors as it
would have a
big impact on
this stock.
Nevertheless
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the chart is still bullish and can be bot above $85. The symmetrical foldback patt
however, seems fooint to $75 if it doesr stop at the 'gap’ area of $3lwill be a gooc
economic proxy to watch.

Few stock have hit new highs but one of thelSBUX. The recent break of tltwo year base
may have been Howard Schusizlling some stock after leaving company to explor
Presidential possibilities. Brapid run back up to the highs and above probaklgns he i
done sellinglf the stock can stay above $64 it will likely bedded to $80. It's a short bel
$57.
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Back n the year 2000 the QQ(were the leaders and many big hames topped eitfierat
the beginning of the year or in September of tleatryCSCO was o of thebiggest and paid a
price by not bein@ble to rally for at least a deca It is now holding very near the highs &
like 1999 may still be in a culmiting run to another record high.is a buy only on strength.
was paired with MSFT back then and MSFT had itlfimgh at the end of December 1999
thattoo needs to be watched as MSFT is showing sigdsstfbution after a great run tt
year.

Frankly | can't see the case KD, perhaps since | am biased againghly acidicsugar
drinks that have killed more people than all theld wars combinedyut | do see the potenti
parabolic forming in this K@har and if truecould result in a double from here for nexty
The recent record high has paused on a trendlinédjaed the pi& highs but usually higher
bottoms and higher highs in agdit curve up results in a big acceleration of upsicbmentum
It can be bought aboi&t7 and shorted below 2. The stock doesrknow we have been in a
major correction since Septembperhaps there is a spin off or sale in the wi

Not all the banks and financials are collapsing énadcredit crd names likeAXP and V are
especially strong. AXihay be about to top especially if it breaks $102the chart pattern
still strong and with interest rate only at 3% gou can charge your customers 1-25% you
should be able to make moneyelchart below did reach my $113 target area lsuttinren:
leg up still looks like ihas room for a further advance. li buy only above $10
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For all the talk about infra structure spending, mach has materialized. In addition ta
fights with China has made timollar strong and huexport salesfctheavy egipment makers
like CAT. This chart show a breakdown pattern that shoulshioeted on rallies but it did ju
hold the very important 50% retrace oe entire bull market so it will be a key name fog

bullsto watch and see if the market can gaok up.It's a buy above $153 and a shoriow
$135.
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Several lettes back | recommendePG near the low trendline thinking it was a tradingiboe
back to $83It hasn't stopped yet and is at record h Like KO, | haven't a clue what going «
(nor do | care) but the chart action is very strand is a bu with a stop at $90. Phaps the
economy really is strong and these consumer nantidead a new bull market next year.
seans to be a theme with KO, PG, MCVZ, NKE, DIS, and all the drugholding near the
highs. The computer and chips names aren't toy vaalinded to recover tc

Summary
We either liquidate right through year end and iébruary, or a good low is at hand n«
The S&P expiration on the 21st colaccount fomuch of the selling on unwinding baskets
stocks uneconomical with rising rates. Ity also be the quarterly f@alancin¢with many
issues down weighteafter such big drop:dn any event we could sedlift if they canregain
2660 and especiall®700. Stay short below 2600, however, since thre downsidetargets as
low as 2200. Key dates aitee 17th, 21st, 27t and January 3rd & 4th.
Be sure and check out mgwYouTube Videowhich has a million dollar secret in it if yc
can spot it:Michael S. Jenkins The ScienceNumbers Forecasting the Stock Market P¢
https://www.youtube.com/watch?v=SKTiZzsO¢

The following stocks have cyclic turns during the nexthree week:

NKE CAT PFE JNJ UNH GS PG AAPL AXP GE
12/17 12/17 12/17 12/1% 12/17 12/18 12/18 12/1¢ 12/19 12/19
XOM NVDA FB JPM DAL GOOG HD WMT KO CSCO
12/19 12/19 12/20 12/21 12/21 12/21 12/24 12/2¢ 12/24 12/26
NFLX AMZN MCD MMM uTC BAC TSLA Vv TRV IBM
12/26 12/26 12/27 12/27 12/27 12/27 12/27 12/2¢ 12/28 12/31
BA AMD MRK MSFT CVvX VZ INTC
12/31 12/31 1/02 1/0z 1/03 1/04 1/04
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December / January Activity Calendar

DATE UP /DOWN DAILY WEEKLY HOURLY
DAY

17 U * * 10
18 U 10
19 U 12
20 U 11
21 U * * 1
24 D 12
26 U 10
27 D * 12
28 U 11
31 U 3

Jan 2 D 10
3 U 3
4 U * * 3

Notes: U means up day, D means down day. Trendyelsandicated by the * will generally be more aeter
than the frequent U/D day indications and will usuiend in the same direction until the next *ottly turns
are given in local New York City (Eastern) times,10=10 AM EDT

NEW YouTube Video: https://www.youtube.com/watch?v=SKTiZzsO99Q
Part | YouTube video: http://www.youtube.com/watch?v=a6eoz7telVs

Stock Cycles Forecast voicemail telephone numbgli®) 866-2950, but | rarely answer phone messageget a quick response it
is better to use email atmjenkins@Stockcyclesforecast.cqmr Mikecyc@aol.comLet me know if you can get email delivery of
the newsletter as it is at least two to three dagter than regular mafktock Cycles Forecasis published approximately every three
weeks. Annual subscriptions to the newsletter iiclg the nightly telephone update are $500, a sirttnsubscription is $265. One-
year subscriptions without the telephone serviees800, and a two-issue trial is $50. Mr. Jenkiosks and course$the Geometry
Of Stock Market Profité$50), Chart Reading For Professional Trad€fs75), The Secret Science thie Stock Marke$135, Basic
Day Trading Techniqug®125) as well a¥he Michael S. Jenkins Complete Stock Market Teadimd Forecasting Courg$529 US
$550 Foreign), an8ecret Angle Methog500),Michael S. Jenkins Trading Vid¢$900),Square The Range Trading Systi&825),
andStock Trading Using Planetary Time Cycles - TherGslethod Vol 1($425),Vol Il ($400), and/ol 11l ($430) are available for
purchase by check mailed t6tock Cycles Forecast, P.CBox 652, New York, N.Y. 10025-9998. PayPal is alaccepted on the
web (www.paypal.comby 'sending money' tmjenkins@stockcyclesforecast.coihe information and statistics as well as the
original theoretical concepts utilized in this refare presented solely on the basis of the wsitieterpretation of such factors and
may not reflect specific knowledge or fundamentellgsis of any of the companies mentioned. Any iopis expressed are subject to
change without notice. Neither the information any opinion-expressed herein constitutes a reptatsam or solicitation for the
purchase or sale of any security. From time to tineepublisher, his associates or members of hidfanay have a position in the
securities mentioned in this report.

My new book:

Gann Astro Vol Il - Advanced Astrology - Horoscopes and Trading Methods,

has received numerous favorable reviews by eangh@asers and is now available to buyers of
at least Volume I. Details can be found on the webghttp://www.stockcyclesforecast.com
Since this volume was published one technique alpage 116) has called 5 consecutive
trading tops perfectly (and why not- it's worked tioe last hundred years!)

NOTE: The main Telephone update number has been chémge®12 866-2934
to 212 866-2950
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